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The Good Institutions
All good institutions in rich countries have a historical record of a centralized government. An extended history of good government does not guarantee good institutions but at least gives a chance for them. Specific government durations all over the world are additionally associated with productivity. Historical differences additionally prove to have significant effects on the contemporary supply of wealth. The other factor that leads to a good institution is the policies implemented by the government institution. The other good contributor to a good institution involves the natural resources available in the country. At the same time, nations that depend on specific types of natural resources such as diamond and oil tend to promote bad institutions like corruption, inflation, and poor education.
Economists propose that good institutions reflect the growth of the economy and the stability of the nation (Gillespie & Krainin, 2017). For instance, a nation with the liable legislature and a sound tax system can react to shocks to revenues by raising taxes and not printing money. In such a case, a good institution would react by allocating burned to those who can best deal with it and in some way that least affects production. On the contrary, a bad institution can choose hyperinflation which further limits growth and imposes a greater burden on the underprivileged people.
Therefore, the reason why these institutions do not exist everywhere on the planet stems from the productivity to the government, formation of the state, complex institutions, and food surplus accumulations that further leads to the need for centralized decision making in societies that are too populous to make decisions face to face with all the citizens. This process was evident in several other parts of the ancient world with productive goods including, China, Egypt, the Valley of Mexico, and the Indus Valley.
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